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The Growing Trend
of Philanthropy
among High Earners

Philonthropy has evolved significantly
over the past few decades, with high
earners leading a new wave of giving.
Unlike
individuals are not just focused on wealth

previous generations, these
ccumulation but also on makinhg a
meaningful impact in their communities
and the world at large. This shift has given
rise to the concept of impact investing,
where financial returns and social impact

go hand in hand.

High earners are driven by a desire to
create positive change and leave a
legacy of impact. They seek to support
causes that align with their values, such
as education, environmental
sustainability, and social justice. This
generation is also more informed and

engaged, utilizing technology and social

D) troduction

media to stay connected with global
issues and mobilize resources for their
chosen causes.

These individuals often work in
high-paying sectors such as finance,
technology, law, and medicine. They live in
major financial centers and tech hubs,
including New York, San Francisco, London,
and Singapore. Their high income allows
them to make significant philanthropic
contributions, often through structured
vehicles like Donor-Advised Funds (DAFsS)

and private foundations.
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The Role of Alternative

Investments in
Modern Philanthropy

Alternative investments, including readl
estate, private equity, hedge funds, and
commodities, have become increasingly
popular among high earners for their
potential to generate substantial returns
while also supporting philanthropic goals.

These Iinvestments offer a unique
opportunity to align financial success with
positive social outcomes, making them an
ideal choice for modern philanthropists.
investments

Alternative provide d

flexible and innovative approach to

philanthropy.

They allow investors to diversify their
portfolios and manage risk while creating
opportunities for social and

environmental impact. By integrating
their

philanthropic strategies, high earners can

alternative investments into

achieve a dual objective of financial
growth and social good.

This trend is supported by the rise of
specialized funds and investment vehicles
designed to maximize both financial
returns and social impact. For example,
green bonds fund renewable energy

projects, while social impact bonds
finance social programs with measurable
outcomes. These instruments are
particularly appealing to high earners
who want to see a tangible impact from

their investments.

NOYACK
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) Understanding
Alternative Investments

Definition and Types
of Alternative
Investments

Alternative investments refer to financial
assets that do not fall into traditional

categories such as stocks, bonds, or cash.

Common types include:

® Redl Estate

Investing in properties for rental income or
capital appreciation.

® Private Equity

Investing in private companies or buyouts.

® Hedge Funds

Pooled funds that employ various
strategies to earn returns for their investors.

® Commodities

Investing in physical assets like gold, silver,
or Oil.

® \Venture Capital

Investing in early-stage companies with
high growth potential.

® Art and Collectibles

Investing in fine art, antiques, and other
valuable items.

Each type of alternative investment
has unique characteristics, benefits, and
risks.

For instance, real estate investments
can provide steady rental income and

potential for capital appreciation, but
they also require substantial capital and
effort.
offers high returns but involves long

mMmanagement Private equity
lock-up periods and high risk. Hedge
funds employ complex strategies that
can vyield high returns but are also
susceptible to significant losses.

NOYACK
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(2.2
Benefits and Risks of

Alternative Investments

® Diversification

Reducing risk by spreading investments
across different asset classes.

® Potential for Higher Returns

Often outperform traditional investments
over the long term.

® Social Impact

Directly supporting sectors that align with
philanthropic goals.

© Inflation Hedge

Some alternative investments, like real
estate and commodities, can provide a
hedge against inflation.

@ Lack of Liquidity

Harder to sell quickly compared to
traditional investments.

@ Complexity

Requires a deeper understanding and
expertise.

@ Regulatory and Market
Risks

Subject to specific market and regulatory
changes.

@ Valuation Challenges

Determining the fair market value of
alternative investments can be difficult.

Investors must weigh these benefits and risks carefully. For example, while hedgen

funds offer potential for high returns, they also involve significant fees and require a high

level of expertise to manage effectively. Similarly, venture capital investments can yield

substantial rewards but come with a high risk of failure.

NOYACK
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Assessing Suitability
for Philanthropy

When considering alternative
investments for philanthropy, it is essential
to assess their suitability based on
factors such as risk tolerance, investment
horizon, and alignment with philanthropic
godils. Investors should conduct thorough
due diligence and seek professional
advice to ensure their investments align
with their overall philanthropic strategy.

For instance, it an investor's
philanthropic  goal is to  support
environmental sustainability, they might
consider green bonds or renewable
energy projects.

These investments align with their values

and provide a direct impact on
environmental conservation. Similarly, an
investor  interested in  supporting
education might invest in educational
technology startups through a venture
capital fund.

NOYACK
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) Philonthropy and

Impact Investing

The Concept of
Impact Investing

Impact investing aims to generate
positive, Mmeasurable socidal and
environmental impact alongside d
financial return. This approach s

particularly appealing to high earners
who seek to support causes they care
about while growing their wealth.

Impact investing focuses on investments
that create positive change in areas such
as education, healthcare, renewable
energy, and affordable housing. By
directing capital towards these sectors,
investors can address pressing social and
environmental challenges while achieving

financial returns.

For example, an impact investor might
invest in a fund that supports clean
energy projects, helping to reduce carbon
emissions and promote sustainable

energy sources. Another example is

investing in affordable housing projects,
which provide safe and affordable homes
for low-income families while generating
rental income for the investor.

(3.2

Alighing Investment
Goals with
Philanthropic Values

To successfully integrate philanthropy
with investment strategies, it's crucial to:

@ Identify Core Values and
Causes

Determine the social and environmental
issues that matter most to you.

® Set Clear Goadls

Define specific objectives for both financial
returns and social impact.

NOYACK
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® Choose Investments that
Align with Goals

Select funds or projects that reflect your
values and support your philanthropic
mission.

For example, if education is a core value,

you might invest in companies that
provide educational technology solutions
or in real estate projects that support the
construction of schools in underserved
areas. By aligning investment goals with
philanthropic values, you can create a
cohesive strategy that maximizes both

financial and social returns.

(3.3

Examples of Impact
Investments

® Green Bonds

Bonds issued to fund environmentally
friendly projects, such as renewable energy
and energy efficiency initiatives.

® Social Impact Bonds

Investments that fund social programs,
with returns linked to the achievement of
specific outcomes, such as reducing
recidivism rates or improving educational
attainment.

® Microfinance

Providing small loans to entrepreneurs in
developing countries, empowering them to
start or grow their businesses and improve
their communities.

Each of these examples illustrates how

impact  investments can  generate
financial returns while addressing critical
social and environmental issues. Green
bonds, for instance, help finance projects
that reduce carbon emissions and promot
sustainable development. Social impact
bonds provide funding for social
programs with measurable outcomes,
ensuring that the investment generates @

positive impact.
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D Estoblishing o

Donor-Advised Fund

(DAF)

What is a
Donor-Advised Fund?

A Donor-Advised Fund (DAF)
philanthropic vehicle that allows donors

is a

to make a charitable contribution, receive
an immediate tax deduction, and then
recommend grants from the fund over

time.

DAFs provide a flexible and efficient way
to manage charitable giving. Donors can
contribute cash, securities, or other
assets to the fund, receive an immediate
tax benefit, and then recommend grants
to their favorite charities at their own

pace.

This structure allows donors to support
multiple causes and organizations over
time, maximizing the impact o  their

philanthropy.

For example, a donor might contribute
appreciated securities to a DAF, avoiding
capital gains taxes and receiving a
charitable deduction for the full market
value of the securities. The assets in the
DAF can then be invested, potentially
growing tax-free, and used to support

various charitable causes over time.

Benefits of Using a
DAF for Philanthropy

® Tax Efficiency

Immediate tax deduction for the full
market value of the donated assets.

© Flexibility

Ability to support various charities over
time.

NOYACK
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© Simplicity

Managed by a sponsoring organization,
reducing administrative burdens.

® Investment Growth

Potential for donated assets to grow
tax-free withint he fund.

® Legacy Planning

Ability to involve family members in
philanthropic decisions and create a lasting
legacy of giving.

Using a DAF can simplify the process of
charitable giving. Donors can contribute a
variety of assets, including cash,
securities, and real estate, and receive an
immediate tax deduction. The assets in
the DAF can be invested, potentially
growing tax-free, and used to support
various charitable causes over time.

NOYACK



4.3

@ Choose a Sponsoring

Organization

NOYACK Investing Club offers a
streamlined process for setting up
a DAF. Contact the organization to
bbegin the process.

Make an Initial
Contribution

Donate cash, securities, or other
assets to the DAF. NOYACK will
provide guidance on the types of
assets accepted and the process
for transferring them.

Generating Impact Using Alternative Investments for Philanthropy

© Receive an Immediate

Tax Deduction

Benefit from a charitable tax

deduction for the donation. Consult
with a tax advisor to understand the
specific tax benefits based on your
situation.

(4] Recommend Grants

Over time, recommend grants to
your favorite charities. NOYACK
provides an online platform to
manage and track your grant
recommendations.

® Monitor and Manage

Use online tools to track donations
and grants, ensuring your
philanthropic goals are met. Review
and adjust your grant
recommendations as needed to
mMaximize impact.

Setting up a DAF through NOYACK Investing Club is a straightforward process that involves

choosing a sponsoring organization, making an initial contribution, and then recommending

grants over time. NOYACK provides tools and resources to help donors manage their DAF and

maximize their philanthropic impact.

NOYACK
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D Altternative Investments

within DAFS

5.1

Commercial Redl
Estate Funds

Commercial real estate funds are
investment vehicles that pool capital to
invest in commercial properties, such as
office buildings, shopping centers, and
industrial parks. These funds offer several
benefits for DAFs:

® Steady Income

Commercial real estate often generates
consistent rental income, providing a reliable
source of funds for philanthropic activities.

® Appreciation Potential

Over time, commercial properties can
appreciate in value, enhancing the growth of
the DAF's assets.

® Diversification

Investing in real estate adds a layer of
diversification to the DAF's portfolio,
reducing overall risk.

NOYACK

Regulation 506(c) and 506(b): These
regulations allow for the raising of capital
through private placements. 506(c) permits
general solicitation, provided all investors
are accredited, while 506(b) restricts
solicitation but allows for up to 35
non-accredited investors.
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(5.2
Fine Art Funds

Fine art funds invest in valuable
artworks, aiming to generate returns
through the appreciation of art pieces
and the strategic sale of these assets.
Suitability for DAFs includes:

® Cultural Impact

Supporting the arts and preserving cultural
heritage aligns with many philanthropic
goals.

® Appreciation Potential

High-quality art can significantly
appreciate in value, contributing to the
growth of the DAF's assets.

@ Prestige and Legacy

Investing in art can enhance the prestige
of the DAF and create a lasting legacy.

Regulation CF (Crowdfunding): Allows for
raising capital through crowdfunding
platforms, enabling smaller investors to
participate in the art market.

5.3
VVenture Capital Funds

Venture capital (VC) funds invest in
early-stage companies with high growth
potential. These funds are particularly
suitable for DAFs looking to make a
significant social impact:

® Innovation and Growth

Supporting startups and innovation aligns
with philanthropic goals of fostering
economic development and technological
advancement.

® High Returns

V/C investments can yield substantial
financial returns, boosting the DAF's assets
for future philanthropic use.

@ Impact Investing

Many VC funds focus on companies with
social or environmental missions, aligning
with the values of impact investing.

Regulation 506(c) and 506(b): VVC funds
often use these regulations to raise capital
from accredited investors, offering
opportunities for significant growth.

NOYACK



D) Cose Studies and
Redl-Life Examples

6.1

Success Stories of
High Earners Making
a Difference

Supporting Education
through a DAF

A young entrepreneur used a
portion of her business profits to
establish a DAF. She focused on
supporting educational programs in

underserved communities.

Over the years, her DAF funded
scholarships, built school libraries, and
provided resources for teacher
training. The impact of her giving was
evident in the improved educational
outcomes and opportunities for

countless students.

NOYACK
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NOYACK

Investing in Green
Energy for
Environmental
Sustainability

A tech professional passionate
about environmental sustainability
invested in green energy projects
through a DAF. His contributions
funded the development of solar and
wind energy initiatives, reducing
carbon emissions and promoting
clean energy. The financial returns
from these investments were
reinvested into additional green
projects, creating a cycle of positive
impact.



Promoting Health
and Wellness in
Rural Aregs

A healthcare executive established
a DAF to support health and wellness
programs in rural areas. The fund
provided grants to local clinics,
supported mobile health units, and

funded health education programs.

The initiative improved access to
healthcare services for underserved
populations and contributed to
better health outcomes in these

communities.

These case studies illustrate how
high earners can use DAFs to support
various philanthropic causes while
also achieving financial returns. By
investing in educational programs,
green energy projects, and
healthcare initiatives, these
individuals have made a significant
impact on their commmunities and

beyond.

NOYACK
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Other Forms of
Philanthropic Giving

(7.1
Private Foundations

Private foundations are non-profit Considerations

organizations established to support
* Administrative Burden: Running a

foundation requires managing
control over grantmaking and investment operations, compliance, and reporting.

charitable activities. They offer greater

decisions compared to DAFs. Key features « Regulatory Requirements: Foundations

iNnclude: must adhere to specific regulations,
including annual distributions and excise
taxes.

® Donor Control

Donors have significant control over the
foundation's activities and investments.

Private foundations provide a high level

(/] Legqcy Creation of control and flexibility, allowing donors to

set specific goals and strategies for their
Foundations can be named after donors,

. . philanthropic efforts. However, they also
creating a lasting legacy.

come with significant administrative
® Tax Benefits responsibilities and regulatory

requirements.
Donors receive tax deductions for

contributions, and foundations can grow
assets tax-free.

NOYACK
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Community
Foundations

Community foundations are public chari-
ties that manage and distribute funds
for local philanthropic efforts. They offer
benefits similar to DAFs but focus on
community impact. Key features include:

® Local Focus

Community foundations support local
causes and organizations.

@ Professional Management

Funds are professionally managed,
reducing administrative burdens for donors.

® Tax Benefits

Contributions to community foundations
are tax-deductible.

Community foundations provide a way
for donors to support local causes while
benefiting from professional
management and tax advantages. They
can be an effective way to pool resources
and make a significant impact on the

community.

(7.2
Direct Giving

Direct giving involves making individual
donations to charities without
intermediaries like DAFs or foundations.
While straightforward, direct giving has
its own set of considerations:

® Immediate Impact

Funds are directly given to charities,
allowing for immediate use.

© Flexibility

Donors can support various causes without
long-term commitments.

® Lack of Control

Less control over how funds are used
compared to DAFs or foundations.

Direct giving is the simplest form of
philanthropy, allowing donors to support

their chosen causes immediately.
However, it offers less control and
oversight compared to structured

vehicles like DAFs and foundations.

NOYACK
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) Strotegies for Effective
Philonthropy

181

ldentifying Causes
and Creating a
Philanthropic Plan

® Define Your Mission

ldentify what causes resonate with you.
Consider your values, interests, and the
issues that matter most to you.

® Research and Select
Charities

Look for reputable organizations that align
with your values. Evaluate their impact,
financial health, and transparency.

® Develop a Giving Strategy

Decide how much and how often to give.
Consider setting up a regular giving
schedule to ensure consistent support

for your chosen causes.

Creating a philanthropic plan involves

defining your mission, researching and
selecting charities, and developing a
giving strategy. This process helps
ensure that your philanthropic efforts
are focused and effective.

NOYACK
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8.2

Diversify Your
elgujellle)

Include alternative investments
that support your philanthropic
goals. This could involve investing in
real estate projects that provide
affordable housing or in private
equity funds that support social
enterprises.

Align Investments
with Values

Choose funds or projects that
have a positive social impact. For
example, invest in companies with
strong environmental, social, and
governance (ESG) practices.

Monitor and Adjust

Regularly review your investments
to ensure they continue to meet
your financial and philanthropic
objectives. Be prepared to make
adjustments based on
performance and changing
priorities.

Integrating alternative investments into
your philanthropy strategy can help

maximize both financial returns and
social impact. By diversifying your
portfolio and aligning investments with
your values, you can create a
comprehensive strategy that supports

your philanthropic goals.

NOYACK
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183

Medsuring and cogos Adjust as Needed
EVGlUCIting ImeCt Be prepared to change your

strategy based on what is and isn’t
working. Regularly review your

Qljl Set Clear Metrics

impact metrics and make

Define what success looks like for adjustments to maximize your
your philanthropic efforts. This philanthropic effectiveness.
could include quantitative metrics

like the number of beneficiaries Measuring and evaluating the impact of

served or qualitative metrics like your philanthropic efforts is crucial to
improvements in community ensure that your investments are making
well-being. a difference. By setting clear metrics,

tracking progress, and adjusting your
@ Track progress strategy as needed, you can maximize
the effectiveness of your philanthropy.
Use tools and reports to monitor
the impact of your investments.

NOYACK provides resources and
support to help you track and
evaluate the outcomes of your
philanthropic activities.

NOYACK



) Resources for

Further Leaming

(91
Recommended Books

The Ar ENGINE
of Giving IMPACT

The Art of Giving Engine of Impact
Charles Bronfman and Jeffrey Solomon William F. Meehan Il and Kim Starkey Jonker
A comprehensive guide to strategic Insights and strategies for achieving
philanthropy and making a lasting impact. high-impact philanthropy

&
Recommended \Websites

www.wedrenoyack.com www.nptrust.org

Noyack Investing Club National Philanthropic Trust
Resources and support Information and resources on
for integrating alternative investments into donor-advised funds and
your philanthropic strategy. strategic giving.
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(9.3
Recommended Articles

Impact Investing: The The Rise of Millennial
Next Generation of Philanthropy Philanthropy
Harvard Business Review: "An exploration of Forbes: "Insights into the philanthropic
how impact investing is transforming the preferences and trends among high earners”.

philanthropic landscape.”

D

NOYACK Investing Club
Support and Resources

NOYACK Investing Club offers a range of

resources and support to help you
navigate the world of alternative
investments and philanthropy. From
educational materials and webinars to
personalized advice and impact
measurement tools, NOYACK is committed
to helping you achieve your philanthropic
goadls.

NOYACK provides a wealth of resources
to support your philanthropic journey.
Whether you're just getting started or
looking to refine your strategy, NOYACK
offers the tools and expertise you need to
make a meaningful impact.

NOYACK
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10,1

The Future of
Philanthropy with
Alternative
Investments

The intersection of philanthropy and
alternative investments is transforming
the landscape of charitable giving. By
leveraging these tools, high earners can
make a significant impact while also
securing their financial futures. The
flexibility and potential for high returns
offered by alternative investments
make them an ideal choice for modern

philanthropists.

B Conclusion

Encouragement
to Start Your
Philanthropic Journey

Now is the perfect time to start your

journey in philanthropy  through
adlternative investments. With the right
strategy and resources, you can make d
lasting difference in the world. Whether
you choose to support education,
environmental sustainability, healthcare,
or any other cause, your philanthropic

efforts can create meaningful change.

Remember, every investment and
donation, no matter how small, can
make a significant impact. By
integrating alternative investments into
your philanthropic strategy, you have
the power to drive positive change and
leave a legacy of impact for future

generations.

NOYACK
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